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23% of global 
GHG emissions 
covered 



ETS prices hit record highs



Tax rates also increasing



…but prices 
remain 
below the 
levels 
needed <4% of global GHG covered by a carbon 

price within the range needed by 2030



Most carbon taxes cover transport
Carbon taxes are often charged via carbon content on fuel.

*includes liquid fuels at covered installation

Proportion of 
implemented 
carbon taxes 

covering road 
transport (24 

out of 35)

Based on World Bank internal analysis

• Denmark, France, and 
IrelandEurope

• Argentina, Mexico, and 
Colombia
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And 
domestic 
aviation



“Indirect” carbon pricing can play an 
important role

Source: OECD (2022), Pricing Greenhouse Gas Emissions: Turning Climate Targets into Climate 
Action, OECD Series on Carbon Pricing and Energy Taxation
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Challenges extend beyond unpriced carbon externality…

ChallengesKnowledge 
‘spillovers’

Imperfect 
information

Network, 
coordination 

failures Relatively 
inelastic 
demand

Public and 
political 

resistance 

High-Level Commission on Carbon Prices. 2017

Non-price 
market 
failures

Other 
Challenges



Carbon 
Pricing is 
just one 
tool


